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Shelf Space

In the open market,
brands compete for
shelf space, and as a
result, shoppers get
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Active Purchaser Authority

MNsure can exercise Active Purchaser authority
through:

e Selection
e Rulemaking

Legislation gives MNsure the option to choose whether
to use Active Purchaser authority each year.

MNsure did not exercise Active Purchaser authority for
2015, but could for 2016.



Goals for Active Purchaser

1. Real affordability
2. Access to care

3. Apples-to-apples comparison




Affordability

Real cost of plan =

premium + cost sharing - tax credits

1. Low premiums generally come with high cost-sharing.
2. MN has lowest premiums/highest deductibles in the U.S.
5. Low premiums reduce tax credits




Affordability

Real cost of plan =

premium + cost sharing - tax credits

Twin Cities:

San Diego:
Seattle:
Vail:

Milwaukee:

$1,800 premium + $4,400 deductible — $24 tax credit = $6,176
$3,624 premium + $2,000 deductible - $1,752 tax credit = $3,872
$3,264 premium + $1,500 deductible - $1,512 tax credit = $3,252

$5,772 premium + $2,000 deductible - $3,852 tax credit =$3,920
$3,672 premium + $2,500 deductible - $1,896 tax credit = $4,276



7000

6000

5000

4000

3000

2000

1000

O_

-
gl

al Cost Comparison:
Twin Cities and Vail, Colorado

TC TC
Premium  Deductible

Vail Vail
Premium Deductible

B Tax credits
m Cost to Enrollee



Affordability
Recommendation:

MNSure should use Active Purchaser authority to select
and offer more balanced plans, with a focus on overall
affordability. This would reduce the real cost of health
insurance for most Minnesotans by lowering cost-
sharing and increasing tax credits.
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Access to Care

Marketplace Plans’ Networks Are Very Obamacare: Fewer options for many
Smaﬂ, Study Finds 2 Jen Chistensen CAN

Nearly half of exchange plans

, .
Obamacare’s harrow networks are going to will have tight networks
make people furious — but they might 20114 Ingividual market prodict Aings
control costs across 13 states’, by product type

- g P Exclusi
Narrow Networks in Covered California Plans pevtier  Weiok ot
' : : : organization service
Causing Confusion in San Diego % 1 1 5%
Less choice, lower premiums PPO i HMO
48% 32%
Many exchange plans will offer narrow networks
'Filings through Aug. 5 in Arizona. Califorria,
. ] -'_.-iJll'I.'lr:fnJll:r Eurzn&_‘ir:cui. Georia, |'Jtl|.1:ar.‘a_
Narrow Networks Found To Yield Substantial S (TN SR SRORAE S
) apyrassen. Vingirma amd Washengron
SﬂVlngs Sowrce: MoHmsey Advanced Healthcare
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Access to Care
The Many Dimensions of Network Adequacy:

e Geographic Access

e Timely Appointments
e Wait Times

e Cultural Competency
 Quality of Providers
 Choice
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Access to Care

MNSure should follow this committee’s data collection
recommendations related to network adequacy:

1. Survey enrollees to assess knowledge of networks,
out-of-network use, and network-related barriers to
accessing care.

2. Survey providers to assess capacity to serve
expanding need for healthcare services.

3. Conduct comparative analysis of networks on and
off MNsure and assess trends.



Access to Care

Recommendation:

MNsure may want to use Active Purchaser authority in
the future to require MNsure plans to offer networks
that meet the needs of enrollees.







Summary of Benefits and Coverage: What thus Plan Covers & What it Costs

Coverage for: Indordnal + Family | Plan Type: PPO

This is only a summary. If yon want more detail abont your coverage and costs, yon can get the complete terms in the poliey or plan
document at PreferredOne.com or by calling 763.5847.4477 / 800.997.1750.

Important Questions Answers Why This Matters:

What 15 the
overall deductbla?

In-network: $5,700/$11,400
fmdimdualfﬁ.ﬂuh}

Ont-of-netwock: $11,400,/$22,800
Dednetible does not apply to m-
network entive care.

Fanuly deductible is non-embedded.

You mmst pay all the costs np to the deducrible amonat before this plan begins to
pav for covered sermices you use. Check yonr poliey or plan dommment to see when
the deductible starts over (nsnally, but not :E]Wﬂ.}'E-:,Jiﬂ'ﬂa.tf lst). See the chart
starting on page 2 for how much yon pay for services after you meet

the deductble.

Are there
other deductbles for

specific services?

No.

You don't have to meet deducribles for specific services, but see the chart starting
on page 2 for other costs for sermces thus plan covers.

In-netwodks $5,700,/$11,400

plan pays?

Is there an out-of- (indimdnal/ famuly) The out-of-pocket limit is the most you conld pay dm:t.% a coverage penod (msnally
pocket limit on my Cht-of-network: Unlimited one vear) for yous share of the cost of covered services. This limit helps vom plan for
expenses? Family out-of-pocket 15 non- health care eXpenses.

embedded.
What is not inc'_ludnrld 1.11 Lﬁliﬁﬂsm%ﬁ?i :E.':'eu thongh you pay these expenses, they don't connt toward the out-of-pocket
the out-of-poclket limit? limit.

COTeL. =
iﬁeﬁﬁﬂ:ﬁ?‘;!ﬂ]hm the | No. The chart starting on page 2 describes any linuts on what the plan will pay for specife

services, such as office visits.

Dioes this plan use
a network of provuders?

Yes. For a kst of in-network providers,
to PreferredOne.com or eall
nstomer Service at T84T 44TT [

800.997.1750.

If you nse an in-network doctor or other health care Elcmd-e . this plan will par some
or all of the costs of covered services. Be awaLe, FOL it -network doctor o lt-:lspital
may nse an out-of-networck provider for some sermces. Plans nse the term in-
network, preferred, or participating for providers in their network. See the chart
starting on page 2 for how thus plan pays different kinds of providers.

plan doesn't cover?

ﬂ‘; iTZiE:f:nﬂ " |Ne. Yomu can see the specialist you choose without permission from this plan.
Are there services this Ves Some of the services this plan doesn't cover are listed on page 5. See your policy or

plan docnment for additional information about excluded services.




Your Cost If

Your CGE;:: Youlse | v Usea Your Cost if You Use a

In_network Provider | Non-network In-Network Out-of Network

Provider Provider Provider
L% coinsnrance

$40 copay first 3 wisits.

Then 100% nntil after non-network 35 copay/ visit. L:P o
dednctible met. Then 20% | dednctible. to 5 visits then 0%  |40% coinsurance
coinsnurance

Except 520 copay for all
convenience, retail or e
visits.

Your cost if you nse a

In-IMeiworlk Oui-Of-etwrork
Provider Provider

Your cost if you use an Primare OV- £30
In-network Out-of-network for th;! et
Provider Provider copay tod
three wisits and
. - . 20% cownsurance .
$30 co-pay/ visit 50% co-insurance ﬂ::; Primary OV: 60%
: : : Convenience Care: Co e -
. Ne charge for the 60% co:
Your cost if you use an Hrst three visits and | 2" ° ‘-““"ﬁ;ﬂﬂ"‘e
In-Network Owi-of-Network $15 copay+20% : o

Provider Provider coinsurance
0% comnsurmance for the 1% |50°% comnsnrance . thereafter
two office wisits; 20%% : wurtowrell: No
cowmsnrance thereafter : _ charge
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Major plan variables:

Premiums

Networks

Co-pays for office visits,
urgent care, emergency
care, convenience care,
behavioral health, etc.

Co-pays for generic drugs,
preferred brand drugs,
non-preferred brand
drugs, specialty drugs, etc.

Deductibles: In-network,
Out-of-network, Family
and Individual

Out-of-pocket limit:
Family and Individual

Coinsurance: In-network
and Out-of-network
Visit limits: Skilled
nursing, re/habilitative
care, hospice, etc.
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Model Health Plans

Standardized: Differences:
Deductibles Carrier/Brand
Out-of-pocket limit Premium
Co-pays Network
Coinsurance

Covered Benefits
Drug Coverage
Visit limits
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Apples-to-apples Comparison

Recommendation:

MNsure should use Active Purchaser authority to require
all health insurance companies offering plans on
MNsure to offer Model plans in at least Bronze, Silver

and Gold.




Anna Odegaard
SEIU Healthcare Minnesota
Anna.odegaard@seiuhcmn.org



	Active Purchaser Authority:�Offering Affordability and Access
	Slide Number 2
	Shelf Space
	On-line “Shelf Space”
	Active Purchaser Authority
	Goals for Active Purchaser
	Affordability
	Affordability
	Real Cost Comparison:� Twin Cities and Vail, Colorado
	Affordability
	Access to Care
	Access to Care
	Access to Care
	Access to Care
	Apples-to-apples Comparison
	Slide Number 16
	Slide Number 17
	Major plan variables:
	Model Health Plans
	Apples-to-apples Comparison
	 

